Introduction
There has been growing interest in the subject of child labour among academics, professionals and the media. Notwithstanding almost universal agreement that child labour is undesirable, there is wide disagreement on how to tackle this problem. The formulation of policies that are effective in curbing child labour requires an analysis of its key determinants, and such an analysis of Peruvian child labour is the motivation of the present study. There has been, in recent years, a rapidly expanding literature on child labour -see Grootaert and Kanbur (1995) , Basu (1999) for surveys. While certain studies, for example Knight (1980) and Horn (1995) , mainly discussed the qualitative features of child labour, the recent literature has focused attention on the quantitative aspects taking advantage, as in Patrinos and Psacharopoulos (1997) , of the increasing availability of good quality data on child employment. The present study is in line with this recent literature. Keeping in mind the close connection between education and employment, we prepared regression estimates of child participation in schooling and in the labour market, paying special attention to the interaction between the two. Our study also included tobit estimates of child labour hours in Peru regressed on a selection of personal, family and community characteristics, and compares them with those of Ghanaian child labour hours.
1 We seek to answer, using Peruvian data, the question of whether poverty is the key determinant of child labour, as is widely believed. Such a view underlines, for example, the 'luxury axiom' of Basu and Van (1998, p. 416) and reflects the belief that, in developing economies and in the absence of a satisfactory credit market, households, especially in rural areas, react to temporary income shortfalls by increasing their dependence on child-labour earnings. The present study proposes to test this association, applying it to Peruvian data. The empirical exercise also investigates the link, if any, between household poverty and child schooling. 2 Special attention is paid in our empirical investigation to the interaction between the adult and child labour markets. Unlike the analytical literature on child labour (see Basu and Van, 1998; Bardhan and Udry, 1999) , we distinguish between adult male and adult female wages in studying their impact on child labour. A key empirical result, discussed later, is that the nature of interaction between adult male and child labour markets is different from that between adult female and child labour markets. 3 This study also contains an analysis of the determinants of wages paid to child labour in Peru, using detailed household records in Peru to construct the child wage data required for the analysis.
The rest of the chapter is organized as follows. Section 2 describes the data-set. Section 3 is divided into three subsections that (a) report and discuss the probit regression estimates of child participation in the labour market and in schooling; (b) analyse the determinants of child wages; and (c) present and compare the tobit regression estimates of Peruvian and Ghanian child-labour hours. Section 4 discusses the analytical implication of these results by distinguishing between adult male and adult female effects in a model of child labour. Section 5 summarizes the principal findings, discusses the possible implications and suggests directions for further research.
Data-set and its principal features
The child labour data for this study came from the Peru Living Standards Measurement Survey (PLSS) (1994) . This survey was conducted as part of the Living Standards Measurement Study (LSMS) 2 households surveys in a number of developing countries. The PLSS covered 3,623 households containing information on child labour and child schooling of 5,231 children aged 6-17 years. Child labour refers to
